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OUR
HIGHLIGHTS
The strategy of the company has been to focus on our deep
knowledge of carbon markets, commercialise our intellectual
property and identify opportunities for expansion and organic
growth. This has enabled the company to extend its operations
into international markets, increase its business offerings and
to identify emerging market opportunities.
The results of this diversification and expansion are reflected in
our revenue growth and associated record profit.
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CHAIRMAN’S
OVERVIEW
The 2012 year evidenced your company’s most
successful financial performance to date.
Key Highlights:
• Revenues increased by 81 per cent to $64.3 million
• Earnings before interest, tax and depreciation increased by 180 per cent to $7.55 million
• Net profit after tax increased from $1.46 million in 2011 to $4.92 million
• Zero debt
• Cash reserves increased by 56 per cent to $28.0 million
• Return on shareholders funds increased from 8.0 per cent in 2011 to 11.0 per cent in 2012.
Importantly this financial performance witnessed strong contributions over
the company’s four core activities being:
• Project Development
• Carbon Trading
• Environmental Services
• Management Fee Income.
Shareholders are referred to the segment accounting disclosures contained in this report.
The regulatory environment remained challenging for most of the year as perceived political
uncertainty created business uncertainty in acting upon carbon obligations.
The market conditions for your company’s business model and activities remain positive
and we anticipate greater transaction volumes in the ensuing year.
Finally, on behalf of the company’s shareholders, I would like to thank our Executives
and Operations team for strong financial performance.

Ian Trahar
Chairman
CO2 Group Limited
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RESULTS
AT A GLANCE:
A record year

2012

2011

% Change

Total Sales Revenue

$64.3m

$35.4m

81%

EBITDA

$7.55m

$2.7m

180%

Net Profit after Tax

$4.9m

$1.5m

237%

Cash Reserves

$28m

$17.9m

56%

1.19

0.52

129%

Earnings per Share (cents)
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CEO MESSAGE:
A MATURE,
DIVERSIFIED
& Successful
business
CO2 Group is pleased to report to its investors a strong financial
result for the 2011/2012 financial year delivering a record profit of
$7.05 million (earnings before interest and tax).
Highlights of the year include:
• Significant growth in our environmental markets trading business
• Securing a direct investment project in New Zealand
• The establishment of CO2 Asia and the commercialisation of a
strong portfolio of Clean Development Mechanism Projects
• A landmark study for the Government of Tasmania assessing
the carbon value of the forests of Tasmania
• Record growth in area established and under management in
our Australian Carbon Forest estate
• The adoption by the Australian Government of Legislation to
price carbon emissions in the Australian Economy and
• Securing a $4 million grant from the Federal Government for
biodiversity plantings across our estate.
The strategy of the company over the past two years has been to
focus on our deep knowledge of carbon markets, commercialising
our intellectual property and identifying opportunities for expansion
and organic growth. This has enabled the company to extend
its operations into international markets, increase its business
offerings and to identify emerging market opportunities.
The results of this diversification and expansion are reflected in
our revenue growth and associated record profit.
CO2 Group has developed a highly professional, collaborative and
flexible workforce displaying technical excellence, creativity and
ingenuity.
In addition, the company has continued to drive efficiencies in
the service delivery model reducing costs whilst meeting the
contractual obligations of our clients. This includes procuring
quality seedlings, selecting appropriate properties, establishing
our plantings to very high standards and ongoing day to day
management of the Forestry Estate.
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The past twelve months reflects outstanding operational
performance delivering a record year for hectares planted, which
was achieved ahead of time and under budget.
With the advent of carbon pricing, the company has been engaged
by liable parties to provide technical and commercial advice. A
major work program that remains ongoing involves the transition
of our clients’ existing projects into the Carbon Farming Initiative.
All of our clients have sought this transition and we look forward to
completing this complex technical program.
New capital investment in Carbon Forests by existing and potential
clients is challenging in a period of political uncertainty. Deal flow
is expected to improve once the Carbon Pricing Legislation is
viewed by the market as long-term, or the detail on the Federal
Opposition’s Policy regarding direct action is revealed. As such we
anticipate that the 2012/2013 year will be a period of stabilisation
for CO2 Group. Nevertheless, the company remains committed to
the carbon forestry business and we are confident that it will be a
substantial contribution to the carbon economy.

Andrew Grant
Chief Executive Officer
CO2 Group Limited
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‘Belmore’, Merriwagga, NSW
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